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it it s foy g age nsuranee af any, all o csanby cennared anarindiy and from e to ree by Lenodor o the b as of
crzeeotnents and bitls and peasonable ostimares thereof The Funds <hall be Leldan anoansrrannn the depoats o aoonnnts of whit b

wre insured o1 guaranteed by o Federal or state sgeney Oncdoding Leneder of Lender as snich an inetitation) Lemder ~Bal apply the
Fands to pay ~aid taxes, weessments, nsurance premmaums and ground rents Lender shall make no charge for en holding and apply-
ing the Funds or verdying nd compling said assessments and talls Borrower ond Lender ey sgree in writing at the time of
execution of this Mortgage that interest on the Fuads chall be paid to Boniower. and unless such agreeinent is made, Tonder shall
not be required to pay Borrower any interest on the Funds Lender shall guve to Borrower, without charge, an annual accounting of
the Funds showing eredits and debits to the Funds and the purposs for which cach debit to the Funds was made. The Funds are
pledged as additional secunity for the sums secured by this Mortgage

If the amaount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, incurance premiums and ground rents, shall execed the amount required to pay said taxcs, assessments,
insgranes preminns and grotnd rents as they fall due, cueh execss shall b at Borrower's option, fither promptly repaid to Borrower
or sredited] to Borrower on rionthly instaliments of Funds If the amount of the Funds held by Lender shall not be sufficient to
pay taxes s sements insurance piemivms and ground renits as thev fall duc. Borrower shall pay to Lender any amount necessary
tn make up the deficirney within thirty days after notice from Lender to Borrower requzsting pavment thereof.

Upon pavment 1n full of ali sums secured by this Mortgage, Lender chall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Property is sold or the Property s otherwise arquired by Lender. Lender shall apply, no later
than imnmediately prior to the sale of the Property or 1its arquasition by Tender any Funds held by Lender at the time of applica-

tion as a credit against the sums s«ccured hy this Mortgage

3. Application of Pavments. Unless applicable law provides atherwise, all payments reccived by Lender under the Note and
parsgraphs 1 and 2 hereof shatl be applied by Lender first an pavment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principsal of Future Advances, if any.

4 Charges: Liens. Borrower shall jay all taxes assessments and other charges. finrs and imposttions attributable to the
Property which may attain a priorty over this Mortgage. and geound rents af any. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payment, when due, directly to the payee thercof Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower chall make payment directly,
Borrowsr ~hall promptly furnish to Lender receipts evidencing surh pavments Borrower shall promptly discharge any lien which
Las prionty over this Mortgage ; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
agres in writing to the payment of the obligation secured hy such hen in a manner acceptable to Lender, or shall in good faith
conti~t such lien by, or defend enforcement of surh Len n. lrgal proceedings which operate to prevent the enforcement of the lien

or forfeiture of the Property or any part thereof.

$. Hozard Insurance. Borrower shall keep the improvements now exasting or hereafter erected on the Property insured against
loss by fire, hazards ineluded within the term “extended coverage' . and surh other harards as Lender may require and in such
amounts and for such perods as Lender may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage

The insurance carrier providing the wasurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not bw unreasonably withheld. Al premiums on insuranee policies shall be paid at lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance carrier.

All insurance pohiries and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in faver of and in form aces ptable to Lender. Lender shall have the right 10 hold the poliries and renewals thereof, and Borrower
shall promptly furnich to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the msurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unltess Lender snd Borrower otherwise agree in wrniting. insuranes proceeds shall be applied to restoration or repair of the
FProperty damaged, provided surh restoration or reparr 15 economcally feasible and the secunty of this Mortgage is not thereby
umpaired. If sueh restoration or repair iz oot cconomically feasible or of the secunty of this Mortgage would be impaired, the
i arance procseds chall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. 1f the Property
13 abandoned by Borrowrsr or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
inmurance carricr offers to settle a chaim for insurance benefits, Lender 15 authonized to collect and apply the insurance proceeds at
Lo ndes’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Vinless Lender and Borrower otherwise agree 1n wnung. any such application of proceeds to prineipal shall not extend or
postpone the Jue date of the monthly installments referred toan paragraphs 1 and 2 hereof or change the amount of such install-
ments,

If under paragraph 18 Lereof the Property 13 arquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and 1n and to the procecds thereof {to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resaling from Jdamage to the Property praor to the sale or arquisition shall pass to lLender.

€. Preservation ond Maintenance of Properiy; Leassholds: Condominiuma. Borrawer shall keep the Property in good repair
and shall not peromat or commmt saste, amparrment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on 3 leasehold If this Mortgage 15 on a condomimum umt. Borrower shall perform all of Borrowet's
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and

constituent documents

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceehng s commenced which matenalty sferts Lender’s inteest an the Property. including. but not limited to,
eminent domain, insobveticy, code enforcement. or arrangements or provecdings involving a bankrupt or decedent. then lLender at
Iender’s option. upon notice to Borrower. may make such appearances, dishurse «uch sums and take such artion as is necessary to
protect Lender’s inte 1+t including, but pot hmited to. dishursement of reasonable attomney’s fees and entry upon the Property to
make repairs. Any ancnnts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edoess of Borrower xecured by this Mortgage Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to apphcable law, in which event such
amnounts shail Bear interest at the highest rate permusuble Ly apphicable law  Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. [.coder may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior o any such nspection specifying reasonable cause therefor related to TLender’s interest in

the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or coracquential. in connection with any rondemna-
tion or other taking of the Property, ot part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Leader.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage, with the
excexs, tf any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender ntherwise agree in
writing. there shall be apphed to the sums secured by this Mortgage =uch proportion of the proceeds as 15 equal to that proportion
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